
AMENDED 
AGENDA 

 
DES MOINES CITY COUNCIL 

REGULAR MEETING 
City Council Chambers 

21630 11th Avenue S, Des Moines, Washington 
 

July 19, 2018 – 7:00 p.m. 

 
CALL TO ORDER 
 
PLEDGE OF ALLEGIANCE 
 
ROLL CALL 
 
CORRESPONDENCE 
 
COMMENTS FROM THE PUBLIC 
 
BOARD & COMMITTEE REPORTS/COUNCILMEMBER COMMENTS 
 
PRESIDING OFFICER’S REPORT 
 
ADMINISTRATION REPORT 
  
CONSENT CALENDAR 
  
OLD BUSINESS 

Page 1 Item 1: INTERLOCAL AGREEMENT WITH HIGHLINE COLLEGE FOR THE 
   COLLEGE WAY CONNECTION PROJECT 
   Staff Presentation:  Chief Operations Officer Dan Brewer 
  

Page 67   Item 2: BOND ORDINANCE FOR THE LIMITED TAX GENERAL OBLIGATION 
    IMPROVEMENT AND REFUNDING BONDS, 2018, SECOND READING 

   Staff Presentation:  Finance Director Beth Anne Wroe 
 
NEW BUSINESS 

Page 97   Item 1: DISCUSSION OF 2019-2024 CAPITAL IMPROVEMENT PLAN   
   Staff Presentation:  Finance Director Beth Anne Wroe 
 

Page 279 Item 2: INTERLOCAL AGREEMENT WITH THE PORT OF SEATTLE FOR 
SOUTH 216TH STREET IMPROVEMENTS FRONTING PORT OF 
SEATTLE AND WSDOT PROPERTY, REFERRED TO AS DES MOINES 
CREEK – WEST 

 Staff Presentation:   Chief Operations Officer Dan Brewer 
 
 
 



 
 
EXECUTIVE SESSION 

Performance of a Public EmployeePotential Litigation under RCW 
42.30.110(1)(gi) and Property Acquisition under RCW 42.30.110(1)(b) – 
3045 minutes 

 
NEXT MEETING DATE 
   July 26, 2018 City Council Regular Meeting 
 
ADJOURNMENT 
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MUNICIPAL MARKET UPDATE 

KeyBanc Capital Markets Inc. – Public Finance Investment 

Banking Group 
 

 
 



DISCLOSURE 

KeyBanc Capital Markets Inc. (“KBCM”) is not recommending an action to you as the municipal entity or obligated person; KBCM is not acting as an advisor to you and does not owe a fiduciary duty 

pursuant to Section 15B of the Exchange Act to you with respect to the information and material contained in this communication; KBCM is acting for its own interests; you should discuss any information 

and material contained in this communication with any and all internal or external advisors and experts that you deem appropriate before acting on this information or material; and  KBCM seeks to serve 

as an underwriter on a future transaction and not as a financial advisor or municipal advisor. The information provided is for discussion purposes only in anticipation of being engaged to serve as 

underwriter.  The primary role of an underwriter is to purchase securities with a view to distribution in an arm’s-length commercial transaction with the issuer. The underwriter has financial and other 

interests that differ from those of the Issuer. 

 

Interest rates used herein are hypothetical and take into consideration conditions in today’s market and other factual information such as the issuer’s credit rating, geographic location and market 

sector.  Interest rates applied herein are hypothetical, based on current market facts and should not be viewed as rates that KBCM expects to achieve for you should we be selected to act as your 

underwriter or placement agent. Information about interest rates and terms for SLGs is based on current publically available information and treasury or agency rates for open-market escrows are based 

on current market interest rates for these types of credits and should not be seen as costs or rates that KBCM expects to achieve for you should we be selected to act as your underwriter or placement 

agent. 

Disclosure of MSRB Rule G-23 

 

KeyBanc Capital Markets Inc. (KBCM) is providing the information contained in this document for discussion purposes only in anticipation of serving as underwriter or placement agent to you.  The primary 

role of KBCM, as an underwriter or placement agent, is to purchase securities, for resale to investors, or place securities with investors, on an agency basis, in an arm’s-length commercial transaction 

between you and KBCM and that KBCM has financial and other interests that differ from your interests.  KBCM is not acting as a municipal advisor, financial advisor or fiduciary to you or any other person 

or entity.  The information provided is not intended to be and should not be construed as “advice” within the meaning of Section 15B of the Securities Exchange Act of 1934.  You should consult with your 

own financial and/or municipal, legal, accounting, tax and other advisors, as applicable, to the extent you deem appropriate.  If you would like a municipal advisor in this transaction that has legal fiduciary 

duties to you, then you are free to engage a municipal advisor to serve in that capacity. 

 

Disclosure of Trading Party, Dual Employee Status and Related Matters 

 

KeyBanc Capital Markets is a trade name under which the corporate and investment banking products and services of KeyCorp and its subsidiaries, KeyBanc Capital Markets Inc., Member 

NYSE/FINRA/SIPC, and KeyBank National Association (“KeyBank N.A.”), are marketed.  Securities products and services are offered by KeyBanc Capital Markets Inc. and by its licensed securities 

representatives.  Banking products and services are offered by KeyBank N.A. 

 

A number of our corporate and institutional team members are employed by both KeyBanc Capital Markets Inc. and KeyBank N.A. These “dual employees” are licensed securities representatives of 

KeyBanc Capital Markets Inc., and they are there to better serve your needs, by making available both securities and banking products and services. 

 

Further, in connection with our effort to deliver a comprehensive array of banking and securities products and services to you in a seamless manner, from time to time KeyBank N.A. and KeyBanc Capital 

Markets Inc. will share with each other certain non-public information that you provide to us.  Of course, as always, this information will not be shared or otherwise disclosed outside of the KeyCorp 

organization without your express permission.  Please also be assured that, as with other banks and broker-dealers, KeyBank N.A. and KeyBanc Capital Markets Inc. adhere to established internal 

procedures to safeguard your corporate information from areas within our organization that trade in or advise clients with respect to the purchase and sale of securities. 

 

THE OBLIGATIONS OF KEYBANC CAPITAL MARKETS INC. ARE NOT OBLIGATIONS OF KEYBANK N.A. OR ANY OF ITS AFFILIATE BANKS, AND NONE OF KEYCORP’S BANKS ARE 

RESPONSIBLE FOR, OR GUARANTEE, THE SECURITIES OR SECURITIES-RELATED PRODUCTS OR SERVICES SOLD, OFFERED OR RECOMMENDED BY KEYBANC CAPITAL MARKETS INC. 

OR ITS EMPLOYEES.  SECURITIES AND OTHER INVESTMENT PRODUCTS SOLD, OFFERED OR RECOMMENDED BY KEYBANC CAPITAL MARKETS INC., IF ANY, ARE NOT BANK DEPOSITS 

OR OBLIGATIONS AND ARE NOT INSURED BY THE FDIC. 

 

 



SUMMARY: CURRENT AND EXPECTED INTEREST RATE ENVIRONMENT 

3 
Sources: CME Group, Bloomberg and TM3 

Rates as of July 19, 2018 
 

Tax-Exempt & Taxable Market Update 

10 & 20 Year MMD Yields 
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HISTORICAL ‘AAA’ MMD – ACROSS THE CURVE 

4 
Sources: KBCM & TM3 

Rates as of July 19, 2018 
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Summary of Changes
2019-2024 CIP Draft

to 2019-2024 CIP Final







INTERLOCAL AGREEMENT WITH PORT OF SEATTLE
SOUTH 216TH STREET – SEGMENT 3

July 19, 2018 Dan Brewer, Chief Operations Officer



Transportation Gateway Project
Infrastructure Improvements for Economic Development



“Des Moines Creek – West”
South 216th Street (between 11th Ave S. and 20th Ave S.)



Des Moines Creek - West
S. 216th Street Frontage Improvements



Agreement Details

• Port may issue and RFP as early as this Fall – likely in 2019.
• Currently negotiating with WSDOT

• When the Port Develops the Property:
• Master Plan – Approved by the City Council
• Requirement for Frontage Improvements
• Requirement for Transportation Impact Fees

• Credit against the TIF for value of Frontage Improvements
• Requirement for Access Improvements

• Port will make an early payment of $1.5 Million (1Q 2019)
• Benefits the City
• Integrated and coordinated project.

• City will issue a Certificate of TIF Credit towards future development of this 
property



S. 216th Street – Segment 3
Financing and Project Schedule

SCOPE:  Curb gutter sidewalk, 3 lane  plus transition, bicycle lanes, underground utilities, etc. 
CIP Budget (2019) 

Design (85%) $    .6   M
ROW  $     .2  M
Construction $   5.8  M 
Construction Engineering $     .6  M  
Total $   7.2 M 

Revenue:
TIB:  ($3.1 M); Port of Seattle ($1.5 M); SWM ($.3M); SWM, Utility, Metro ($.7 M)     $ 5.7 M
Traffic Impact Fees $ 1.5 M

$ 7.2 M



Suggested Motion

“I move to approve the Interlocal Agreement between City of Des Moines 
and Port of Seattle for the South 216th Street improvements fronting Port 
of Seattle and WSDOT Property, referred to as Des Moines Creek – West, 
and authorize the City Manager to sign said Agreement substantially in 
the form as submitted.”
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